Deutsche Bank Trust Company Americas
Mid-Atlantic Money Laundering Conference
September 24, 2009

Challenges of AML Monitoring
In International Correspondent Banking

A Passion to Perform. Deutsche Bank




L Legal. Risk & Eapita

David Levenberg, Director
Global AML Monitoring Coordinator

Deutsche Bank

Deutsche Bank




Legal, Risk & 'C'apital

Giant City Bank
New York, USA

(Correspondent Bank)

Big Avenue Bank
Moscow, RU

ﬁm

Fedwire
A @ Or CHIPS -
/ (;r ook Topline Bank
‘.ﬁ i New York, USA
iy e 7 Step 4 (Correspondent Bank)

e L

Middle Road Bank
Stockholm, SE

(Correspondent Bank)

(Beneficiary’s Bank)

Little Street Bank
Dubna, RU

/\[ 2 | [

Middle Road Branch
Uppsala, SE

(Originator’s Bank)

(Beneficiary’s Branch)

Ivan lvanov, Inc

Dubna, RU
(Originator)

tep 1
Trangfer Request

Fancy Tools, Inc
Uppsala, SE

(Beneficiary)

'I.I'I x

Deutsche Bank




L Legal. Risk & Eapita

Issues

B Intermediate banks have no direct relationship with parties
— Correspondents customers are other banks
— Correspondents monitoring customer’s customers

— Correspondents required to validate institution sending them the payment and
institution receiving the payment from them. No downstream validation required.

B Information in wires may be incorrect or inconsistent
— Wires formatted by Originating Bank
— Free format fields
— Inconsistent spelling
— Fields misused
— Mis-formatted addresses

B Wires often contain insufficient information for AML research
—  Wires often contain little information regarding purpose of payment
— Sometimes addresses missing
— Sometimes names missing

B Correspondent banks process very high volumes
— Very high numbers of transactions and entities

— “Noise” from legitimate transactions creates challenges for automated detection
systems
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